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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Mid Valley Metropolitan District
Basalt, Colorado

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the Mid Valley Metropolitan District, which
comprise the statements of net position as of December 31, 2025 and 2024, and the related
statements of revenues, expenses and changes in fund net position and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all
material respects, the respective financial position of the Mid Valley Metropolitan District as of
December 31, 2025 and 2024, and the respective changes in financial position and its cash
flows for the years then ended, in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the Mid Valley Metropolitan District, and to meet our
ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
District’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt
shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgement
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

» Exercise professional judgement and maintain professional skepticism throughout the
audit.

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures of the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion of the effectiveness of the District’s internal control. Accordingly,
no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

» Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages i — v be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.




Supplementary Information

Our audit was performed for the purpose of forming opinions on the financial statements and
related notes to financial statements that collectively comprise the Mid Valley Metropolitan
District’s basic financial statements. The budgetary comparison schedule - (non-GAAP basis)
with reconciliation to GAAP basis is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
budgetary comparison schedule — (non-GAAP basis) with reconciliation to GAAP basis is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

/7m el Asocistesr, LLL
Aurora, Colorado
August 19, 2026



MID VALLEY METROPOLITAN DISTRICT
MANAGEMENT DISCUSION AND ANAYSIS
December 31, 2025

This management’s discussion and analysis of the Mid Valley Metropolitan District's (MVMD)
financial statements provide an overview of the District’s financial activities for the fiscal year ending
December 31, 2025. The intent of this discussion and analysis is to look at the District’s financial
performance as a whole; it should be read in conjunction with the basic financial statements and
notes to enhance the reader’s understanding of the District's overall financial and operational
performance.

MVMD continues in a growth pattern with construction of Lake Modern #2 (13 units) and anticipated
start of building 3 expected in early 2026. In addition, Lake Modern has an affordable /workforce
housing building with 23 units beginning with completion in late 2026 to early 2027. Please note
that the Kodiak Club, the last of the Phase 2 Tree Farm projects is expected to be completed in
early 2026. These projects and other smaller infill projects within the District contribute to our capital
funds and monthly billings.

There are also several land use applications underway within the service area which will also
contribute to system development fees and, once online, to recurring monthly charges.

The District is expected to continue in a growth phase for the next few years. In preparation for the
future without capital input, the district is reviewing rates and charges to be prepared for the future.

The District’'s balance sheet continues to improve allowing the district to plan and invest in the
future stability of the district.

The District continues in a healthy position.

Financial Highlights

The assets of the District exceeded its liabilities and deferred inflows of resources at the close of
the most recent fiscal year by $29,721,820 (the Statement of Net Position). Of this amount
$15,666,131 was invested in capital assets of the District and may not be used to meet the Districts
ongoing obligations to citizens and creditors.

In 2025, the District's total net position increased by $643,089.

Overview of the Financial Statements

This annual report consists of three parts — management’s discussion and analysis (this section),
the basic financial statements, and supplementary information. The basic financial statements
include Government-wide financial statements that provide both long-term and short-term
information about the District's overall financial status.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of
supplementary information that further explains and supports the information in the financial
statements.

Government-wide Statements



The government-wide statements consist of the Statement of Net Position and the Statement of
Revenues, Expenses, and Changes in Net Position. These statements report information about
the District as a whole and include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year's
revenues and expenses are taken into account regardless of when cash is received or paid.

The Statement of Net Position presents information on all of the District's assets and liabilities, with
the difference between the two reported as Net Position. Over time, increases or decreases in the
District's Net Position may serve as a useful indicator of weather the financial position of the District
is improving or deteriorating. Other non-financial factors, however, such as changes in the district's
property tax base and the condition of the infrastructure, are needed to assess the overall health
of the District.

The Statement of Revenues, Expenses, and Changes in Net position presents information showing
how the District's net position changed during the most recent fiscal year. All changes in net
position are reported as soon as the underlying event giving rise to the change occurs, regardless
of the timing of the related cash flows. Thus, revenues and expenses are reported in the statement
for some items that will only result in cash flows in future fiscal periods such as 'deferred property
taxes'.

The District's activity is reported as a business-type fund, which distinguishes operating revenues
and expenses from non-operating items. This one proprietary fund combines the revenues and
expenses of the water and wastewater operations as operating revenues and expenses. Not all
revenues and expenses are considered operating, including property and specific ownership taxes
and interest income are also reported as non-operating revenues. In addition, system development
fees are reported as capital contributions, following non-operating revenues and expenses.

Statement of Net Position

The largest portion of the District's Net Position (53%) reflects its investment in capital assets (e.g.,
land, water rights, distribution/ collection systems. water augmentation. vehicles, irrigation systems
and furniture and fixtures). The District uses these capital assets to provide services to citizens.
Consequently, these assets are not available for future spending.

During the year, the District had increases in revenues while expenses remained below budget.



Comparative Statements of Net Position as of December 31:

ASSETS
Current and Other Assets
Capital Assets, Net
Total Assets
LIABILITIES
Current Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue

NET POSITION
Net Investment in Capital Assets
Restricted for Emergencies
Restricted for Conservation Trust

Unrestricted

Total Net Position

2025

$ 14,607,892
15,666,131

30,274,023

497,687

497,687

54,516

15,666,131
71,300
70,334

13,914,055

$ 29,721,820

2024

$ 15,409,562
14,068,612

29,478,174

347,398

347,398

52,045

14,068,612
60,900
62,937

14,886,282

$ 29,078,731



Comparative Statements of Revenues, Expenses, and Changes in Net Position as of
December 31:

2025 2024
REVENUES
OPERATING REVENUES
Charges for Services
Water system $ 769,818 $ 708,699
Waste Water System 1,119,226 1,077,428
Miscellaneous 41,989 59,405
Total Operating Revenues 1,931,033 1,845,532
OPERATING EXPENSES
Water System 250,858 168,222
Waste Water System 334,203 224,597
Administration 960,623 895,905
Depreciation 762,595 739,956
Total Operating Expenses 2,308,279 2,028,680
Operating Income (Loss) (377,246) (183,148)
NON-OPERATING REVENUES (EXPENSES)
Property Taxes 52,148 52,558
Specific Ownership Taxes 2,629 2,437
Conservation Trust Fund 17,311 18,475
Rental Income — Employee Housing 26,917 --
Rental Income 19,296 17,970
Investment Income 572,520 677,283
Total Non-Operating Revenues (Expenses) __ 690,821 __ 768,723
Income (Loss) Before Capital Contributions 313,575 585,575
CAPITAL CONTRIBUTIONS
System Development Fees - Water 111,717 486,629
System Development Fees - Waste Water 217,797 1,005,561
Bad Debts — System Development Fees -- (301,696)
Capital Contribution — Developer - 194,130
Total Capital Contributions 329,514 1,384,624
Change in Net Position 643,089 1,970,199
Net Position, Beginning of Year 29,078,731 27,108,532

NET POSITION, END OF YEAR $ 29,721,820 $ 29,078,731



The District's three primary sources of revenues are from charges for services, system
development fees and taxes. These revenues are used to pay the cost of the general government
and the cost of the water and waste water systems. The District operated with an increase in Net
Position in both 2025 and 2024.

Budgetary Highlights

The District's procedures in establishing budgetary data reflected in the financial statements are
summarized in Note 2 of the financial statements. The budget to actual comparison is presented
in the supplemental information on pages 13 to 15 of the financial statements.

Resources (Inflows)

The District's final budgetary revenues and other financing sources in the amount of $2,951,368
were less than budget expectations of $3,140,714 by $189,346, or 7%. The negative variance is
the result of decreased water and waste water system development fees.

Charges to Appropriations (Outflows)

The District's final budgetary expenditures and other financing uses in the amount of $3,214,951
were $1,711,325 less than the appropriated balance of $5,617,123. Significant savings occurred
in budgeted water system and waste water system capital expenditures.

Capital Assets

During 2025, the District had additions of $1,498,700 to its capital assets. The significant additions
included the construction of employee housing and administration offices and associated
infrastructure. Current year depreciation of $762,595 was an increase of $22,639 from the prior
year, primarily related to incorporation of employee housing, administration offices and associated
infrastructure. Total capital assets balance at December 31, 2025 was $15,666,131. See Note 4.

Contacting the District's Financial Management

This financial report is designed to provide our residents, customers, taxpayers, and creditors with
a general overview of the District's financials and to show the District's accountability for the income
it receives. If you have any questions regarding this report or need additional financial information,
please contact the:

Mid Valley Metropolitan District Manager
10 Reynolds Way

Carbondale, CO 81623

Tel: (970) 927-4077

Fax: (970) 927-1017

Email: customer@mvmdco.org
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MID VALLEY METROPOLITAN DISTRICT

STATEMENT OF NET POSITION
December 31, 2025 and 2024

2025 2024
ASSETS
Current Assets
Cash and Cash Equivalents $ 2,604,833 $ 3,585,914
Investments - Short-term 11,692,390 11,145,695
Accounts Receivable - Service Charges 198,370 573,455
Property Taxes Receivable 54,516 52,045
Prepaid Insurance 57,608 52,278
Security Deposits 175 175
Total Current Assets 14,607,892 15,409,562
Capital Assets
Capital Assets, Not Being Depreciated 676,890 1,878,447
Capital Assets, Net of Accumulated Depreciation 14,989,241 12,190,165
Total Capital Assets 15,666,131 14,068,612
TOTAL ASSETS 30,274,023 29,478,174
LIABILITIES
Current Liabilities
Accounts Payable 203,049 55,199
Accrued Salaries, Wages and Related Liabilities 46,221 46,446
Inspection, Line Extension and Rental Deposits 228,832 224,232
Compensated Absences Payable - Current Portion 19,585 21,521
TOTAL LIABILITIES 497,687 347,398
DEFERRED INFLOWS OF RESOURCES
Deferred Property Taxes 54,516 52,045
TOTAL DEFERRED INFLOWS OF RESOURCES 54,516 52,045
NET POSITION
Investment in Capital Assets 15,666,131 14,068,612
Restricted for Emergency Reserve 71,300 60,900
Restricted for Conservation Trust Fund 70,334 62,937
Unrestricted 13,914,055 14,886,282
TOTAL NET POSITION $ 29,721,820 $ 29,078,731

The accompanying notes are an integral part of the financial statements.
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MID VALLEY METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND NET POSITION

Years Ended December 31, 2025 and 2024

OPERATING REVENUES
Charges for Services
Water System
Waste Water System
Miscellaneous

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Water System
Waste Water System
Administration
Depreciation

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Property Taxes
Specific Ownership Taxes
Conservation Trust Fund
Rental Income - Employee Housing
Rental Income
Investment Income

TOTAL NON-OPERATING REVENUES (EXPENSES)
INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS
CAPITAL CONTRIBUTIONS
System Development Fees - Water
System Development Fees - Waste Water
Bad Debts - System Development Fees
Capital Contributions - Developer
TOTAL CAPITAL CONTRIBUTIONS
CHANGE IN NET POSITION
NET POSITION, Beginning

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.
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2025 2024

769,818 708,699
1,119,226 1,077,428
41,989 59,405
1,931,033 1,845,532
250,858 168,222
334,203 224,597
960,623 895,905
762,595 739,956
2,308,279 2,028,680
(377,246) (183,148)
52,148 52,558
2,629 2,437
17,311 18,475
26,917 -
19,296 17,970
572,520 677,283
690,821 768,723
313,575 585,575
111,717 486,629
217,797 1,005,561
- (301,696)

- 194,130

329,514 1,384,624
643,089 1,970,199
29,078,731 27,108,532
$ 29,721,820 29,078,731




MID VALLEY METROPOLITAN DISTRICT

STATEMENT OF CASH FLOWS
Increase (Decrease) in Cash and Cash Equivalents
Years Ended December 31, 2025 and 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers $ 2,268,748 $ 1,861,282
Miscellaneous Receipts 41,989 59,405
Cash Payments to Employees (566,107) (535,727)
Cash Payments to Suppliers (839,218) (736,494)
Net Cash Provided (Used) by Operating Activities 905,412 648,466
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Property Taxes Received 52,148 52,558
Specific Ownership Taxes Received 2,610 1,898
Rental Income - Employee Housing Received 26,917 -
Rental Income Received 19,296 17,970
Net Cash Provided by Non-Capital Financing Activities 100,971 72,426
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of Capital Assets (2,360,114) (1,412,767)
Lease Asset and Liability, Net Change - -
Cash Received from Conservation Trust Fund 17,311 18,475
System Development Fees Received, Net 329,514 1,190,494
Net Cash Provided(Used) by Capital and Related Financing Activities (2,013,289) (203,798)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received 572,520 677,283
Increase(Decrease) in Cash and Cash Equivalents (434,386) 1,194,377
CASH AND CASH EQUIVALENTS, Beginning 14,731,609 13,537,232
CASH AND CASH EQUIVALENTS, Ending $ 14,297,223 $ 14,731,609
SUMMARY OF CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents $ 2,604,833 $ 3,585,914
Investments - Short-term 11,692,390 11,145,695
Total Cash and Cash Equivalents $ 14,297,223 $ 14,731,609
RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating Income (Loss) $ (377,246) $ (183,148)
Adjustments to Reconcile Operating Income (Loss)
to Net Cash Provided by Operating Activities
Lease Interest Expense - -
Depreciation 762,595 739,956
Changes in Assets and Liabilities
Accounts Receivable - Service Charges 375,104 71,155
Prepaid Insurance (5,330) (3,404)
Accounts Payable 147,850 9,535
Accrued Salaries and Benefits (225) 6,086
Inspection and Line Extension Deposits 4,600 4,000
Compensated Absences Payable (1,936) 4,286
Net Cash Provided (Used) by Operating Activities $ 905,412 $ 648,466
NON-CASH CAPITAL ACTIVITIES
Contributed Water & Sewer Lines - Developer $ - $ 194,130

The accompanying notes are an integral part of the financial statements.
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NOTE 1:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Mid Valley Metropolitan District (the "“District”), a quasi-municipal
corporation, is governed pursuant to provisions of the Colorado Special District
Act. The District’s service area is located in eastern Garfield and western Eagle
Counties including portions of western Basalt, Colorado. The District was
established to provide water and waste water services to the District residents.
The District is governed by an elected five-member Board of Directors.

The accounting policies of the District conform to generally accepted accounting
principles as applicable to governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. Following is a
summary of the more significant policies.

Reporting Entity

The definition of the reporting entity is based primarily on financial
accountability. The District is financially accountable for organizations that
make up its legal entity. It is also financially accountable for legally separate
organizations if District officials appoint a voting majority of the organization’s
governing body and either it is able to impose its will on that organization or
there is a potential for the organization to provide specific financial benefits to,
or to impose specific financial burdens on, the District. The District may also
be financially accountable for organizations that are fiscally dependent upon it.
Based on the application of the criteria, the District does not include additional
organizations in its reporting entity.

Fund Accounting

The District uses a fund to report on its financial position and the results of its
operations. Fund accounting is desighed to demonstrate legal compliance and
to aid financial management by segregating transactions related to certain
government functions and activities.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The District uses a proprietary fund-type, an enterprise fund, to account for its
activities of providing water and waste water collection, transmission and
treatment services to District residents. The enterprise fund uses the economic
resources measurement focus and the accrual basis of accounting for reporting.
Revenues are recognized when earned and expenses are recognized when
incurred, regardless of the timing of the related cash flows.



NOTE 1:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

The activities of the fund are accounted for with a separate set of self-balancing
accounts that comprise the District’'s assets, deferred outflows of resources,
liabilities, deferred inflows of resources, net position, revenues and expenses.
The fund distinguishes operating revenues and expenses from non-operating
revenues and expenses, and capital contributions. Operating revenues and
expenses generally result from providing services and producing and delivering
goods in connection with the fund’s principal ongoing operations. Operating
expenses include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses or capital
contributions.

When both restricted and unrestricted resources are available for use, it is the
District’s practice to use restricted resources first, then unrestricted resources
as they are needed.

Assets, Liabilities and Net Position

Cash Equivalents and Investments - Cash equivalents include cash deposits and
highly liquid investments with original maturities of three months or less when
purchased. Investments are reported at fair value.

Accounts Receivables - All receivables are reported at their gross value. An
allowance for uncollectible accounts is not reported because the uncollectible
amounts were determined to be immaterial by management.

Prepaid Expenses — Certain payments to vendors reflect costs applicable to
future accounting periods and are recorded as prepaid expenses.

Capital Assets - Capital assets, which include land, rights of way, water rights,
sewer transmission system, treatment plant, buildings and equipment are
reported in the financial statements net of accumulated depreciation. Capital
assets are defined by the District as assets with an initial estimated useful life
in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded
at estimated fair market value at the date of donation. All infrastructure assets
owned by the District, which include sewer collection and transmission systems,
have been capitalized.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized.



NOTE 1:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position (Continued)

Capital assets of the District are depreciated using the straight-line method over
the following estimated useful lives.

Buildings, Collection and Transmission Systems

and Treatment Plants 5 - 40 years
Vehicles 10 years
Furniture and Equipment 5-10 years

Compensated Absences - Employees of the District are allowed to accumulate
unused vacation time and sick leave. Employees will be paid for all accrued
vacation time up to a maximum limit upon separation of employment subject to
restrictions set forth in the District’'s policy manual. These compensated
absences are recognized as current salary costs when earned. Management
has determined that the accrued compensated absences balances are due within
one year. A current liability is reported in the financial statements for the
accrued compensated absences.

Deferred Inflows of Resources - In addition to liabilities, the statement of
financial position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement classification represents an
acquisition of net position that applies to a future period(s) and therefore will
not be recognized as an inflow of resources (revenue) until then. The District
has an item related to property taxes that is reported as deferred inflows of
resources at December 31, 2025.

Net Position — Net position results from the accumulation of net earnings from
operating income, non-operating revenues and expenses, and capital
contributions and are classified in the financial statements as follows:

e Investment in Capital Assets — The investment in capital assets consists of
capital assets, net of accumulated depreciation.

e Restricted - This classification includes amounts for which constraints have
been placed on the use of the resources either (a) externally imposed by
creditors (such as through a debt covenant), grantors, contributors or laws
or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.

e Unrestricted - This classification includes the residual net position that does
not meet the classification of “net investment in capital assets” or
“restricted.”



NOTE 1:

NOTE 2:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property Taxes

Property taxes attach as an enforceable lien on property on January 1 and are
levied the following January 1. Taxes are payable in full on April 30 or in two
installments on February 28 and June 15. The County Treasurer’s Office
collects property taxes and remits to the District on a monthly basis. Since
property taxes are collected in arrears during the succeeding year, a receivable
and corresponding deferred inflow of resources are reported at December 31.

Use of Estimates

The preparation of the financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Subsequent Events

The District has evaluated events subsequent to the year ended December 31,
2025 through August 19, 2026, the date these financial statements were issued,
and has incorporated any required recognition into these financial statements.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The District follows these procedures in establishing the budgetary data reflected
in the financial statements:

e The budget is legally adopted by the District. The budget is adopted on a
non-GAAP budgetary basis. Capital outlay and long-term debt principal
payments are budgeted as expenditures, and depreciation, and amortization
of debt issue costs are not budgeted.

e In September, management submits to the Board of Directors a proposed
operating budget for the fiscal year commencing the following January 1.

e The operating budget includes proposed expenditures and the means of
financing them.

e Prior to December 31, the budget is legally enacted through passage of a
resolution.

e Any revisions that alter the total expenditures of the fund must be approved
by the Board of Directors.

e All appropriations lapse at year end. Colorado governments may not exceed
budgeted appropriations at the fund level.
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NOTE 3:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CASH AND INVESTMENTS

A summary of cash and investments at December 31, 2025, follows:

Petty Cash $ 150
Cash Deposits 2,604,683
Investments 11,692,390
Total $ 14,297,223
Cash and Investments are reported in the financial statements as follows:
Cash and Cash Equivalents $ 2,604,833
Investments - Short-term 11,692,390
Total $ 14,297,223
Deposits

The Colorado Public Deposit Protection Act (PDPA) requires all local government
entities to deposit cash in eligible public depositories. Eligibility is determined by
State regulations. Amounts on deposit in excess of Federal Deposit Insurance
Corporation (FDIC) levels must be collateralized by eligible collateral as
determined by the PDPA. The FDIC insures depositors up to $250,000 for each
financial institution. The PDPA allows the financial institution to create a single
collateral pool for all public funds held. The pool is to be maintained by another
institution, or held in trust for all uninsured public deposits as a group. The
market value of the collateral must be at least equal to 102% of the uninsured
deposits. At December 31, 2025, the District had bank deposits totaling
$2,622,092 of which $2,372,092, were collateralized with securities held by the
financial institutions’ agents but not in their name.

Investments

The District has not adopted a formal investment policy; however, the District
follows State statutes regarding investments. The District generally limits is
concentration of investments to Local Government Investment Pools, obligation
of the United States and certain U.S. government agency securities, which are
believed to have minimal credit risk; minimal interest rate risk and no foreign
currency risk. Additionally, the District is not subject to concentration risk
disclosure requirements or subject to investment custodial credit risk for
investments that are in the possession of another party.

Colorado revised statutes limit investment maturities to five years or less unless
formally approved by the Board of Directors, such actions are generally
associated with a debt service reserve or sinking fund requirements.



NOTE 3:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CASH AND INVESTMENTS (Continued)

Investments (Continued)

State statutes specify investment instruments meeting defined rating, maturity
and concentration risk criteria in which local governments may invest which
include the following.

Obligations of the United States and certain U.S. Agency securities

Certain international agency securities

General obligation and revenue bonds of U.S. local government entities
Bankers’ acceptances of certain banks

Commercial paper

Local government investment pools

Written repurchase agreements collateralized by certain authorized securities
Certain money market funds

Guaranteed investment contracts

At December 31, 2025, the District had the following investment:

Maturity 2025
Colorado Liquid Asset Weighted Average
Asset Trust (COLOTRUST) under 60 days $ 11,692,390

The District invested in the Colorado Government Liquid Asset Trust
(COLOTRUST) (the “Trust”), an investment vehicle established for local
government entities in Colorado to pool surplus funds. The State Securities
Commissioner administers and enforces all State statutes governing the Trust.
The Trust operates similarly to a money market fund and each share is equal in
value to $1.00. The Trust offers share in two portfolios, COLOTRUST PRIME
and COLOTRUST PLUS+. Both portfolios may invest in U.S. Treasury and
repurchase agreements collateralized by U.S. Treasury securities. COLOTRUST
PLUS+ may also invest in certain obligations of U.S. government agencies,
highest rated commercial paper and any security allowed under CRS 24-75-601.
A designated custodial bank serves as custodian for the Trust's portfolios
pursuant to a custodian agreement. The custodian acts as the safekeeping
agent for the Trust's investment portfolios and provides services as the
depository in connection with direct investments and withdrawals. The
custodian’s internal records segregate investments owned by the Trust.
COLOTRUST is rated AAAm by Standard and Poor’'s. COLOTRUST records its
investments at fair value and the District records its investments in COLOTRUST
using the net asset value method. There are no unfunded commitments, the
redemption frequency is daily and there is no redemption notice period.



MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4: CAPITAL ASSETS

December 31, 2025

Capital assets activity for the year ended December 31, 2025, is summarized

below:

Capital Assets, not being depreciated
Land
Water Rights
Construction In Progress

Total Capital Assets, not being depreciated

Capital Assets, being depreciated
Water Treatment Plant
Waste Water Treatement Plant
Water Augmentation
Irrigation System
Office Building
Employee Housing
Infrastructure
Vehicles and Equipment
Furniture and Equipment

Total Capital Assets, being depreciated

Less accumulated depreciation
Water Treatment Plant
Waste Water Treatement Plant
Water Augmentation
Irrigation System
Office Building
Employee Housing
Infrastructure
Vehicles and Equipment
Furniture and Equipment
Total accumulated depreciation

Total Capital Assets, being depreciated, net

Total Capital Assets, net

Water System

Waste Water System

Administration

Balances Balances
12/31/2024 Additions Deletions 12/31/2025
303,487 - - $ 303,487
274,584 - - 274,584
1,300,376 98,819 1,300,376 98,819
1,878,447 98,819 1,300,376 676,890
9,631,115 88,146 - 9,719,261
13,948,399 17,640 - 13,966,039
166,683 - - 166,683
124,458 - - 124,458
- 705,143 - 705,143
- 1,225,262 - 1,225,262
- 1,471,440 - 1,471,440
583,314 54,040 - 637,354
152,449 - - 152,449
24,606,418 3,561,671 - 28,168,089
(4,561,832) (293,234) - (4,855,066)
(7,034,003) (397,714) - (7,431,717)
(126,348) (4,663) - (131,011)
(124,458) - - (124,458)
- (7,977) - (7,977)
- (14,714) - (14,714)
(462,802) (39,759) - (502,561)
(106,810) (4,534) - (111,344)
(12,416,253) (762,595) - (13,178,848)
12,190,165 2,799,076 - 14,989,241
$ 14,068,612 $ 2,897,895 $ 1,300,376 $ 15,666,131
Depreciation expense was charged to the programs of the District as follows:

293,234

397,714

71,647

$ 762,595

Total

The remainder of this page is intentionally left blank.
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NOTE 5:

NOTE 6:

NOTE 7:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

RETIREMENT COMMITMENTS

Defined Contribution Pension Plan

The District has a 403(b) single employer defined contribution pension plan
available to its employees. The Plan is administered by Primerica Shareholder
Services. Beginning January 1, 2024, the District will match employees
contributions up to 4% of employees’ compensation to the Plan. Employees
become 100% vested in the District’s contributions and earnings immediately.
For the year ended December 31, 2025, employee contributions were $39,790
and the District recognized pension expense of $14,872.

RISK MANAGEMENT

Public Entity Risk Pool

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets. The District plans to provide for or restore the
economic damages of those losses through risk transfer. The District
participates in the Colorado Special Districts Property and Liability Pool and
Workmen’s Compensation Pool (the “Pool”).

The purposes of the Pool are to provide members defined liability, property, and
workers compensation coverages and to assist members in preventing and
reducing losses and injuries to property and to persons or property which might
result in claims being made against members of the Pool, their employees and
officers.

It is the intent of the members of the Pool to create an entity in perpetuity which
will administer and use funds contributed by the members to defend and
indemnify, in accordance with the bylaws, any member of the Pool against stated
liability of loss, to the limit of the financial resources of the Pool. It is also the
intent of the members to have the Pool provide continuing stability and
availability of needed coverages at reasonable costs.

All income and assets of the Pool shall be at all times dedicated to the exclusive
benefit of its members. The Pool is a separate legal entity and the District does
not approve budgets nor does it have the ability to significantly affect the
operations of the Pool.

COMMITMENTS AND CONTINGENCIES

Office Space Lease

The District leased office space for its administrative operations through
December 31, 2025. The original lease, dated September 17, 2002, several
extensions have been executed between 2013 through 2024. On November
30, 2021 the lease was extended for a two year period, January 1, 2022 through
December 31, 2023. On December 31, 2023, the District entered into the
Second Amendment and Extension of Commercial and Industrial Lease

11



NOTE 7:

MID VALLEY METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2025

COMMITMENTS AND CONTINGENCIES (Continued)

Office Space Lease

Agreement for a period of one year, ending December 31, 2024 in the total
amount of $67,272. On December 31, 2024, the District entered into the Third
Amendment and Extension of Commercial and Industrial Lease Agreement for a
period of six months, ending June 30, 2025 in the total amount of $33,636.
During the year ended December 31, 2025, the District exercised the option to
extend the lease on a month-to-month basis at $5,606 per month. The District
moved out of the leased office space in January 2026.

Office Space Sublease

On September 1, 2022, the District sub-leased a portion of the additional office
space. The lease term coincided with the master lease agreement, through
December 31, 2023. On January 1, 2024, the District entered into the
Amendment and Extension of Sublease Agreement for a period of one year,
ending December 31, 2024 in the amount of $17,970. On January 1, 2025 the
District entered into the Second Amendment and Extension of Sublease
Agreement for a six month period ending June 30, 2025 in the amount of $1,608
per month. The lease was extended through December 31, 2025.

Tabor Amendment

Colorado voters passed an amendment to the State Constitution, Article X,
Section 20, commonly known as the Taxpayer’s Bill of Rights (TABOR), which
has several limitations, including revenue raising, spending abilities, and other
specific requirements of state and local governments. The Amendment is
complex and subject to judicial interpretation.

Enterprises, defined as government-owned business authorized to issue revenue
bonds and receiving less than 10% of annual revenue in grants from all state
and local governments combined, are excluded from the provisions of TABOR.
The District has made certain interpretations of the Amendment’s language in
order to determine compliance.

The District’'s management believes a significant portion of its operations
qualifies for the “enterprise” exclusion allowed by the Amendment. The District
believes it is in compliance with the requirements of the Amendment.

The District has established an emergency reserve, representing 3% of fiscal
year spending, as required by the Amendment. At December 31, 2025, the
emergency reserve of $71,300, was reported as a restriction of net position in
the statement of net position.
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MID VALLEY METROPOLITAN DISTRICT

BUDGETARY COMPARISON SCHEDULE - (Non-GAAP BASIS)

REVENUES
Water System
Water Service Charges
System Development Fees
Waste Water System
Sewer Service Charges
System Development Fees
Taxes
Property Taxes
Specific Ownership Taxes
Conservation Trust Fund
Investment Income

Rental Income - Employee Housing

Rental Income
Miscellaneous

TOTAL REVENUES

EXPENDITURES

Water System
Source of Supply
Treatment
Transmission and Distribution
Non-capital expenditures
Capital Outlay
Contingency

Total Water System

Waste Water System
Collection and Transmission
Treatment
Sludge
Non-capital expenditures
Capital Outlay
Contingency

Total Waste Water System

WITH RECONCILIATION TO GAAP BASIS

Year Ended December 31, 2025
(With Comparative Actual Totals for the Year Ended December 31, 2024)

2025 2024
ORIGINAL VARIANCE
AND FINAL WITH FINAL

BUDGET ACTUAL BUDGET ACTUAL
$ 677,473 769,818 $ 92,345 $ 708,699
310,400 111,717 (198,683) 486,629
1,022,500 1,119,226 96,726 1,077,428
616,000 217,797 (398,203) 1,005,561
52,045 52,148 103 52,558
2,342 2,629 287 2,437
15,000 17,311 2,311 18,475
389,754 572,520 182,766 677,283
- 26,917 26,917 17,970
5,100 19,296 14,196 17,970
50,100 41,989 (8,111) 59,405
3,140,714 2,951,368 (189,346) 4,106,445
35,000 9,947 25,053 22,535
140,750 141,675 (925) 87,149
116,490 39,263 77,227 28,453
- 59,973 (59,973) 30,085
765,000 88,146 676,854 112,391
1,057,240 339,004 718,236 280,613
36,495 29,001 7,494 29,900
192,300 210,188 (17,888) 132,810
92,500 70,604 21,896 53,094
- 24,410 (24,410) 8,793
1,025,000 17,640 1,007,360 -
1,346,295 351,843 994,452 224,597

(Continued)

See the accompanying Independent Auditor's Report.
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MID VALLEY METROPOLITAN DISTRICT

BUDGETARY COMPARISON SCHEDULE - (Non-GAAP BASIS)
WITH RECONCILIATION TO GAAP BASIS
Year Ended December 31, 2025
(With Comparative Actual Totals for the Year Ended December 31, 2024)

2025 2024
ORIGINAL VARIANCE
AND FINAL WITH FINAL
BUDGET ACTUAL BUDGET ACTUAL
EXPENDITURES (Continued)
Administration

Salaries and Benefits $ 670,137 $ 563,946 $ 106,191 $ 546,099
Advertising 5,000 - 5,000 -
Accounting and Auditing 29,500 23,510 5,990 20,546
Bank and Credit Card Fees 16,000 16,101 (101) 14,243
Communications 12,000 13,469 (1,469) 11,227
County Treasurers Fees 1,561 1,536 25 2,191
Directors Fees 7,500 5,700 1,800 6,000
Dues and Subscriptions 15,000 25,161 (10,161) 18,940
Engineering and Consulting 40,000 26,628 13,372 30,066
Health Insurance 53,913 54,268 (355) 40,370
Insurance and Bonds 50,632 52,815 (2,183) 48,710
Legal Fees 20,000 31,319 (11,319) 23,588
Miscellaneous 23,700 9,362 14,338 4,783
Office Expenses 16,500 17,788 (1,288) 18,343
Rent 34,645 61,666 (27,021) 67,272
Utilities 2,500 3,083 (583) 2,531
Vehicle Expenses 17,000 24,855 (7,855) 20,255
Non-capital expenditures - - - 8,241
Capital Outlay 2,088,000 2,273,744 (185,744) 1,300,376
Conservation Trust Fund 10,000 10,000 - 12,500
Contingency 100,000 - 100,000 -
Total Administration 3,213,588 3,214,951 (1,363) 2,196,281
TOTAL EXPENDITURES 5,617,123 3,905,798 1,711,325 2,701,491

CHANGE IN NET POSITION,
Budgetary Basis $ (2,476,409) $ (954,430) $ 1,521,979 $ 1,404,954

(Continued)

See the accompanying Independent Auditor's Report.
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MID VALLEY METROPOLITAN DISTRICT

BUDGETARY COMPARISON SCHEDULE - (Non-GAAP BASIS)

WITH RECONCILIATION TO GAAP BASIS

Year Ended December 31, 2025
(With Comparative Actual Totals for the Year Ended December 31, 2024)

CHANGE IN NET POSITION,
Budgetary Basis

ADJUSTMENTS TO GAAP BASIS
Capital Contributions - Developer
Capital Outlay

Water System

Waste Water System

Administration
Bad Debts - System Development Fees
Depreciation

Water System

Waste Water System

Administration

CHANGE IN NET POSITION, GAAP Basis
NET POSITION, Beginning

NET POSITION, Ending

2025 2024
VARIANCE
WITH FINAL
ACTUAL BUDGET ACTUAL
$ (2,476,409) $  (954,430) $ 1,521,979 $ 1,404,954
- 194,130
88,146 112,391
17,640 -
2,254,328 1,300,376
- (301,696)
(293,234) (284,080)
(397,714) (406,855)
(71,647) (49,021)
643,089 1,970,199
29,078,731 27,108,532
$ 29,721,820 $ 29,078,731

See the accompanying Independent Auditor's Report.
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